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reserve, be substituted for it. Nothing but a
revolution would effect it, and there is nothing to
cause a revolution.

This being so, there is nothing for it but to
make the best of our banking system, and to work
it in the best way that it is capable of. We can
only use palliatives, and the point is to get the
best palliative we can. I have endeavoured to
show why it seems to me that the palliatives
which I have suggested are the best that are at
our disposal

I have explained why the French plan will not
suit our English world. The direct appointment
of the Governor and Deputy-Governor of the
Bank of England by the executive Government
would not lessen our evils or help our difficulties.
I fear it would rather make both worse. But
possibly it may be suggested that I ought to ex-
plain why the American system, or some modifica-
tion, would not or might not be suitable to us.
The American law says that each national bank
shall have a fixed proportion of cash to its
liabilities (there are two classes of banks, and two
different proportions; but that is not to the
present purpose), and it ascertains by inspec-
tors, who inspect at their own times, whether the
required amount of cash is in the bank or not.